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BEFORE THE STATE BOARD OF EQUALI ZATI ON
OF THE STATE OF CALI FORNI A

In the Matter of the Appeal of

PASADENA FEDERAL SAVI NGS AND
LOAN ASSQCI ATI ON

Appear ances:

For el lant: Robert J. Wnne
AP Attorney at Law

For Respondent: A. Ben Jacobson
Counsel

~OPENION

This appeal is nade pursuant to section 26077
of the Revenue and Taxation Code fromthe action of the
Franchi se Tax Board denying the clains of Pasadena
Federal Savings and Loan Association for refund of
franchise tax in the amunts of $76,001.05, $52,565.04,
$73,062.64, $79,869.0C, and $50,352.00 for the incone
years 1962, 1963, 1964, 1965, and 1966, respectively.

_ By agreenment of the ﬁartjes, this case was
~consol i dated, for purposes of hearing and decision

with the Appeal of dendale Federal sSavings and Loan
Agsociation, thiS day decided. Accordrngly, insofar

as tne present appeal involves appeliant's al | owabl e

bad debt deduction for the years in puession, r.Rsbondent's
application of regulation 24348(a)l/ is sustained in
accordance with our decision in G endale.

1/cal. Admin. Code, title 18, § 24348(a).



Appeal of Pasadena Federal Savings
and Loan Association

Appellant's claims for refund al so contended
that the amounts appellant paid ineach year to the
secondary reserve of the Federal Savings and Loan
| nsurance Corporation constitute deductible business
expenses, and that returns credited on its secondary
reserve wth FSLIC in several of the appeal years are
not includible in taxable income. These issues, however,
were neither briefed nor argued on agpeal_. Consequent |y,
we will treat them as having been abandoned by appellant.

_ On the basis of the foregoing, respondent's
action on the refund claims will be sustainad in all
respects.

Pursuant to the views expressed in the opinion
of the board on file in this proceeding, and good cause
appearing therefor,.

XT |'S HEREBY ORDERED, ADJUDGED AND DECREED,
pursuant to section 26077 of the Revenue and Taxatlon,
Code, that the action of the Franchise Tax Roard denying
the claims of Pasadena Federal Savings and Loan
Associ ation for refund of franchise tax in the amounts,
of $76,001.05, $52,565.04, $73,062.64,$79,869.00, and
$50,3%52.00 for the incone years 1962,1963, 1964, 1965,

and 1966, respectively, be and the same 1s hereby
sust ai ned. .

_ Done at Sacramento, California, this 9th day
of April, 1973, by the State Board of Equalization.
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